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of " accidents". The term " accident " is not defined, and
it may have slightly different meanings according to the
context, although it refers essentially to something fortui-
tous, unexpected and of sudden onset. The word " incident"
has sometimes been used.

The expression liability at law has to be borne in mind
in dealing with claims, since there are many claims which
may be made against an insured for which he is not legally
responsible and for which, therefore, no indemnity is pro-
vided under the policy. Whether or not it may be politic
for the insurers to meet any such claim has to be decided
when the claim arises. As will be observed from a later
clause, the insurers will be responsible for the payment of
costs incurred in the defence of the insured, and they may
prefer to settle the claim for which there is no strict legal
liability under the policy, rather than incur such costs.

Nevertheless, insurers always handle bogus or fraudulent
claims on behalf of the insured, whether or not a payment
is made, and bear the costs involved, so long as the claim
is prima facie of a type contemplated by the indemnity.
For example, if a ceiling fell and a claim were made, the
insurers would deal with it under a third party (general)
policy, although there might be no legal liability. They
would not, however, deal with a claim arising out of a
cycling accident because " cycles " arc among the Exceptions
to a third party (general) policy; hence no such claim,
whether or not there were legal liability, would be handled
by the insurers under a policy of that type.

Limit of Indemnity and Costs and Expenses

The liability of the Company in respect of or arising out of
one occurrence or in respect of or arising out of all occurrences
of a series consequent on or attributable to one source or
original cause shall not exceed the Limit of Indemnity.

In respect of a claim for damages to which the indemnity
expressed in this Policy applies the Company will also pay

(a)   all costs and expenses recovered by any claimant from
the Insured and

(b)   all costs and expenses incurred with the written con-
sent of the Company.

The reference to " occurrence " has particular significance
when it is realised that one happening, in respect of which
the insured is to be indemnified under the policy, may in-
volve a large number of persons as, for example, when a